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SUBJECT: PRIVATE CLAIMS AGREEMENT WITH EGYPT 

REF: STATE 1648 

1 . POLCOUNS CALLED ON DIRECTOR FOREIGN OPERATIONS OF CENTRAL 
BANK ALI NIGM JANUARY 6 AS SCHEDULED. NIGM SAID FIRST HE HAD 
HEARD OF AGREEMENT WAS WHEN POLCOUNS REQUESTED APPOINTMENT 
TO DISCUSS IT. ON JANUARY 5 HE HAD SEARCHED FOR MINECONOMY 
LETTER TO CENTRAL BANK AND FOUND IT IN SECURITIES DEPARTMENT 
WHERE IT HAD BEEN MISROUTED. UPSHOT OF CONVERSATION WAS THAT 
ANY PROBLEMS CONNECTED WITH PAYMENT WERE INTERNAL GOE MATTER 
(E.G. WHAT ACCOUNTS SHOULD BE DEBITED FOR THE PAYMENT) AND 
NIGM WOULD DO HIS BEST TO WORK THESE OUT SO THAT PAYMENT COULD 
BE MADE ON TIME. AS FAR AS EMBASSY CONCERNED, NIGM SAID LETTER 
INFORMING CENTRAL BANK TO WHAT ACCOUNT PAYMENT SHOULD BE MADE 
WOULD SUFFICE. 

2. ON BASIS ABOVE EMBASSY SENT FOLLOWING LETTER TO CENTRAL 
BANK JANUARY 6: 

BEGIN QUOTE: GENERAL MANAGER. CENTRAL BANK, CAIRO OFFICE, 

CAIRO, EGYPT. ATTN: MR. SALAH ABDUL AZIZ. DEAR SIR: I 

REFER TO THE PRIVATE CLAIMS AGREEMENT CONCLUDED BETWEEN THE 
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GOVERNMENTS OF THE ARAB REPUBLIC OF EGYPT AND THE UNITED 
STATES ON MAY 1, 1976 WHICH CAME INTO FORCE ON OCTOBER 27. 

1976. ARTICLE I, PARAGRAPH 2 OF THIS AGREEMENT PROVIDES THAT 
"PAYMENT OF THE SUM OF US $10,000,000 (TEN MILLIONS) BY THE 
EGYPTIAN GOVERNMENT SHALL BE MADE TO THE UNITED STATES 
DEPARTMENT OF STATE IN SIX SEMI-ANNUAL INSTALLMENTS OF 
$1,666,666.66 IN UNITED STATES CURRENCY, WITH THE FIRST 
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INSTALLMENT TO BE PAID ON THE TENTH DAY OF JANUARY, AND THE 
SECOND INSTALLMENT TO BE PAID ON THE TENTH OF JULY, AND 
THEREAFTER ON THE SAME DATES, COMMENCING ON THE TENTH OF 
JANUARY , 1977." 

THE EMBASSY REQUESTS THAT THE FIRST PAYMENT DUE ON JANUARY 
10, 1977 BE MADE BY A CHECK DRAWN ON A BANK IN THE UNITED 
STATES AND MADE OUT TO "UNITED STATES DEPARTMENT OF STATE". 
PLEASE SEND THE CHECK TO THE AMERICAN EMBASSY, CAIRO, ATTENTION 
MR. ARTHUR L. LOWRIE. 

THANK YOU VERY MUCH FOR YOUR KIND ASSISTANCE IN THIS MATTER. 
SINCERELY, ARTHUR L. LOWRIE, COUNSELOR OF EMBASSY FOR 
POLITICAL AFFAIRS. END QUOTE. 

3. COMMENT: SUBJECT OF 20 PERCENT PAYMENT IN EGYPTIAN POUNDS 
FOR AMERICAN MISSION DID NOT COME UP DURING CONVERSATION AND 
POLCOUNS, IN ACCORDANCE WITH RECOMMENDATION CONTAINED REFTEL, 
DID NOT MENTION IT. 

EILTS 
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